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Enclosed for the Department's information and use is a A : 
of the Chinese draft counter-proposal for Annex "J" to the "Military 
Agreement" which is under negotiation as part of the agreement for 
the status of non-MAAG U.S. Armed Forces in Taiwan. 





As reported in the despatch in reference, the Chinese 
negotiators have accepted the U.S. draft of the military agreement 
but have added one paragraph at the end of Annex "J". This will be 
identified in the enclosure as paragraph 2, all of which is new. 

As regards subparagraph "a™ of the new paragraph 2, the Embassy -. 
perceives no serious objection to its inclusion in the agreement. 
To the Embassy's knowledge, the U.S. communications and electronics 1 
units concerned are presently furnishing the Chinese Government with fj 
intelligence information obtained through the use of their equipment {Nn 
Some questions have arisen as to whether the Chinese are entitled togj 
receive "raw data” obtained by the American units. The U.S. signal 0) 
officers concerned have objected to this proposal, and, to the 
Embassy's knowledge, the disagreement on this point has been resolved 
and arrangements satisfactory to both sides are now in effect. If 
deemed necessary, however, the U.S. negotiators could request that an 
understanding be inserted in the official minutes of the negotiations 
on this point. ; 





Subparagraph (b} of paragraph 2 is subject to objection. As 
would be quite natural, the Chinese Government is desirous of 
obtaining title to the new, highly classified equipment in use atv 
these installations. It is for that particular purpose that ph 
paragraph 2(b) has been added. The major portion of this paragraph  . 
is redundant, as the subject of disposition of buildings and % 





improvements will be covered in the main agreement. The important io 

wording is "as well as title to all equipment essential to the bac 
operation of the units.” The Embassy understands, however, that the , || 
United States for security reasons is determined not to transfer Qe ft | 





any such equipment to a foreign government. The same suggestion was “TFs; 
made by the Chinese last year when the temporary arrangements for the ,..° 
| operation of these electronics and communications units were under | ee 
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| negotiation. At that time the Embassy flatly rejected the Chinese | 
requests and it is the Embassy's intention to maintain the same 
“position in the current negotiations unless instructed otherwise. 


ACTION REQUESTED: The Department's instructions concerning 
Annex "J" are requested. It is also requested that copies of this 
despatch be sent to CINCPAC and to the Department of Defense. 


For the Ambassador: 


Lu. x 
Glee Meyer 


First Secretary of Embassy 
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ANNEX J 


% U.S. COMMUNICATIONS AND ELECTRONICS UNITS AGREEMENT 
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_ i. With regard to United States units deployed in and about : 
Taiwan and the Pescadores, the Ministry of National Defense does 

hereby agree as follows: 


a. Provide the necessary real estate to include but not 
limited to: 


(1) A site for US communications units in the vicinity 
of and including the auxiliary air strip at Nan- 
3 Szu-Pu incorporating areas presently occupied by 
Detachment 1, 6925th Radio Squadron Mobile and the 
327th Communications Reconnaissance Company. 


(2) Direction Finder (B/F) sites at unspecified 
locations to be agreed upon at a future date to 
include one in the vicinity of Kang-Shan airbase. 





(3) The area presently occupied by the 9493rd technical 
unit, Signal Service Team. 


b. With regard to the property set forth in a above, the | 
following rights will be accorded: 


(1) Entry and exit rights to property. 


(2) Water rights which will insure adequate supply 
and sanitation to include the digging of wells and 
lighting water towers. 


(3) To establish right of way between separated areas 
for vehicles, communications lines, and to connect 
transmitting and receiving antenna fields and D/F 
operating locations to associated areas. 


(4) To provide, operate, and maintain adequate power 
sources.e 


(5) To operate communications equipment on required 
frequencies at required powers and to insure 
reliable communications on and off Taiwan on a 
2hehour per day basis. 


(6} To establish a sewage disposal plant and dispose 
of the residual matters in a sanitary manner. 


| ' (7) The right to prohibit entry or passageway to all | 
persons except authorized U.S. personnel. 
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2. In regard to the operation of the units mentioned above, | 
the United States authorities agree: 





; a» To furnish the Government of the Republic of China 
with all information obtained through the operation of the units on 
movements and disposition of the Communist forces and on other 
related matters of mutual interest to the two governments; and 


be. To transfer as gift and free of charge to the Government 
of the Republic of China, upon termination of this agreement or 
upon withdrawal of the units from Taiwan, title to all constructions, 
developments and improvements affixed on the lands referred to in 
paragraph 1.a., as well as title to all equipment essential to the 
operation of the units. 


This Agreement is signed at Taipei, Taiwan, China, the 
day of month of the forty-fifth year of the Republic of 
China corresponding to the day of of the year 
1956, in duplicate in both the Chinese and English languages. 





For the United States Commander-in-Chief, For the Ministry of 
Pacific National Defense of the 
Government of the 
Republic of China 








Senior United States Military ' Chief of Staff, Ministry 
Representative, Taiwan of National Defense 
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